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SIC Circular 26 

Addressed to the Parties and Individuals mentioned in Article 5 of  

Law no. 44 dated 24/11/2015  

 

 

 

Pursuant to Law No. 44 of November 24, 2015 (Fighting Money Laundering and Terrorism 

Financing), notably Articles 5, 6, and 7 thereof;   

 

Considering that parties and individuals not subject to the Banking Secrecy Law of 

September 3, 1956 that are mentioned in Article 5 of Law no. 44/2015, must comply with the 

requirements of Article 4 of the said law and with the regulatory texts and recommendations 

issued by the SIC for the purpose of implementing its provisions; 

 

Pursuant to the Decision of the SIC taken in its meeting of September 16, 2021  

 

All parties and individuals mentioned in Article 5 of Law no. 44 dated 24/11/2015 are required: 

 

1- To implement the required Customer Due Diligence measures on customers and 

beneficial owners before or during the course of establishing a business relationship or 

opening accounts of all kinds, and also when carrying out transactions in a single 

operation or several operations that appear to be linked, whose aggregate amount equals 

or exceeds USD10,000 or its equivalent. As well as to refrain from keeping anonymous 

accounts or accounts in fictitious names.  

Whenever the required due diligence measures towards customers and beneficial owners 

cannot be satisfactorily applied, the account should not be opened or the relation should 

not commence, or the transaction should not be performed, or the existing business 

relationship should be terminated; and the filing of a Suspicious Transaction Report to 

the SIC should be considered.  
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Additionally, enhanced due diligence measures must be applied on transactions, as well 

as on customers and beneficial owners classified as high-risk, and also on those classified 

as PEPs as per FATF definition, their family members and close associates as determined 

by the risk management system in place, provided that the enhanced due diligence 

measures include obtaining senior management approval for establishing or continuing 

the business relationship, conducting enhanced ongoing monitoring on the relationship 

and determining  the source of wealth. 

 

2- To obtain the following official documents or records so as to verify the identity of the 

customer and the beneficial owner: 

- In the case of a natural person, a copy of the passport or the identity card or an extract 

from the Civil Status or a residence permit. 

- In the case of a legal person whether a company or an institution, or a legal 

arrangement, a duly authenticated copy of its bylaws, registration certificate, ownership 

structure, a list showing the distribution of equities or shares (directly or indirectly), 

the address of the officially registered office and, if different, the address of the head 

office, the list of the authorized signatories. In addition, the copies of identities of the 

legal representative, the directors, and the natural persons who own, directly or 

indirectly, an interest that enables them to have effective control over the legal person.  

Additionally, all information related to the customer and the beneficial owner must be 

retained, particularly those obtained through CDD measures, as well as copies of all 

the documents used to verify the foregoing, and the records of accounts, for at least five 

years following the closure of the account or the termination of the business 

relationship, or after the legal person ceases to exist.  

All records of transactions should also be retained, including business correspondence 

and the results of any analysis undertaken, for at least five years following the 

completion of the transaction, so as to provide, if necessary, evidence for prosecution 

in case of criminal activity. 
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3- To implement AML/CFT programs including group-wide programs that cover all 

branches and majority-owned subsidiaries of that group. These programs must be tested 

by an independent audit function and must include the following measures: 

- Adopting AML/CFT guidelines (also at the group level) approved by the Senior 

Management, which include the adopted policies and procedures in addition to 

ML/TF risk management requirements.  

- Documenting and retaining the results of the ML/FT risk assessment, updating the 

latter when necessary, and adopting a mechanism that allows providing it to the 

supervisory authorities when needed. This risk assessment must contain 

identification and evaluation of the risks that may arise either from the use of new 

technologies, newly offered products, business practices and new delivery 

mechanisms or from the development of pre-existing ones. A risk assessment must 

be done prior to the launch, or use of such products, practices and technologies, and 

the necessary risk mitigating measures must be adopted. Senior management 

should approve the policies, controls and procedures adopted for this purpose, and 

should monitor its implementation and enhancement. 

- Implementing an on-going AML/CFT training programs for all concerned 

employees. 

- Adopting policies and procedures that enable sharing the required information for 

CDD purposes within the group and making it possible to provide this information 

when necessary for AML/CFT purposes, to the compliance officers across the 

group whether at the level of the branches or its majority owned subsidiaries. This 

should include information on customers, accounts, and transactions, including 

analysis reports and activities which appear unusual. The branches and the 

subsidiaries should also be able to receive such information in a manner that is 

appropriate and commensurate with the risk management measures. Additionally, 

there must be in place adequate procedures that provide sufficient safeguards 

concerning the confidentiality and the use of this information, which safeguards 

against not informing or tipping-off the customer. 
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- Requesting from foreign branches and majority owned subsidiaries operating 

abroad, in which the parties and individuals mentioned in Article 5 of Law no. 

44/2015 own a majority, to adopt and apply at a minimum the AML/CFT measures 

required in Lebanon. In the event that this is not possible as a result of conflict with 

the provisions of binding laws and regulations in force at the location of the branch 

or subsidiary, appropriate additional measures to manage the ML/TF risks should 

be applied and concerned Lebanese supervisory authorities should be informed.     

 

4-  The AML/CFT Compliance Officer, appointed at the management level, must ensure 

the sound implementation of the required AML/CFT programs and procedures, 

particularly the following: 

‐ CDD measures are applied on existing business relationships on the basis of materiality 

and risk; and these measures were applied at the appropriate times, taking into 

consideration whether these measures have previously been undertaken, when 

undertaken and the adequacy of data obtained.    

‐ Transactions conducted are consistent with the information available on customers, 

their activities and risk profile. Information collected on the purpose of the relation, 

source of funds; and documents and/or data and/or information collected under the 

CDD process should be kept up-to-date and relevant, by undertaking reviews of 

existing records, particularly for higher risk categories of customers.  

‐ Enhanced due diligence measures applied are commensurate to the risks of business 

relationships and transactions conducted with natural and legal persons (including 

financial institutions) from countries against which FATF has called for action. In this 

respect, the FATF website is periodically reviewed, especially after each plenary 

meeting. 

   

5- To verify, when dealing with a third party, that the latter is regulated and supervised by 

official authorities and meets the FATF criteria on customer due diligence and record 

keeping procedures; and ensure that it is possible to obtain immediately and without 

delay, any information needed to identify the customer and the beneficial owner and to 

understand the nature of the business, as well as obtain copies of the customer’s 
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identification data and documents related to CDD procedures. The ultimate responsibility  

for  CDD measures,  shall remain with the party relying on the third party whether the 

latter is located inside or outside Lebanon, taking into consideration that when dealing 

with the third party, all risk mitigation measures shall be taken, particularly those 

associated with countries that do not apply, or apply partly the FATF Recommendations.     

 

6- To review constantly through available software any update on the website of the General 

Directorate of Internal Security Forces (www.isf.gov.lb) concerning the names 

designated on the national list of natural persons, legal persons, and entities involved in 

terrorist operations or terrorism financing. Immediately freeze without delay the funds 

and/or accounts and/or operations related to these names, including attempted operations, 

in addition to other assets owned or controlled by these names in whatever form (direct, 

indirect, joint...). Inform the Special Investigation Commission of this action and provide 

it with any information in this respect within a period not exceeding 48 hours. Report to 

the Special Investigation Commission in case of similarity between the name of a 

customer and any designated name and details included in the national list referred to 

above.   

 

7- To implement FATF Recommendation 7 in terms of conducting the necessary reviews, 

and immediately freeze without delay the funds and/or related accounts and/or 

transactions (including attempted ones), and/or other assets, and inform the Special 

Investigation Commission of this action and provide it with any information in this 

respect within a period not exceeding 48 hours. Report to the Special Investigation 

Commission in case of similarity between the name of a customer and any designated 

name, and conduct related risk assessments.    

  

8- With respect to insurance companies, to take into consideration the element of “the 

beneficiary” of a life insurance policy as a relevant risk factor when assessing risks, and 

should implement CDD measures on the said beneficiary and of other insurance products, 

as soon as that beneficiary, whether a natural person, legal person or legal arrangement 

is identified or designated. In addition to the identification of the beneficiary, those 
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measures should include the verification of the said beneficiary identity at the time of 

payout. 

If a beneficiary is identified by characteristics or by class or by other means, sufficient 

information must be obtained concerning the beneficiary to satisfy the insurance 

company that it will be able to determine the identity of the beneficiary at the time of the 

payout. Insurance companies should also determine at least at the time of payout whether 

the beneficiaries and/or beneficial owners are PEPs, and should where higher risk are 

identified, inform senior management before the payout of the proceeds; conduct careful 

review of the business relationship and consider filing a suspicious transaction report to 

the SIC.  

In case the insurance company classifies the beneficiary who is a legal person or a legal 

arrangement as “high risk”, enhanced measures shall be applied, which include 

reasonable measures to identify and verify the identity of the beneficial owner of the 

beneficiary, at the time of payout. 

 

9- Casino du Liban must implement the required CDD measures, in particular when 

customers engage in financial transactions that equal or exceed USD 3,000 or its 

equivalent, and in accordance with the requirements of FATF Recommendation 22.  

Casino du Liban must cross-check information obtained through CDD measures with 

customers’ transactions.  

 

10- To promptly report to the SIC in case of assertions or suspicion, based on reasonable or 

objective grounds, when the executed or attempted transaction is related to money 

laundering or related predicate offences or terrorism financing or terrorist acts or terrorist 

organizations. In cases where a suspicion of money laundering or terrorism financing is 

formed, and there is reason to believe that performing the CDD requirements will tip-off 

the customer, it is permitted not to pursue these requirements, and file a suspicious 

transaction report to the SIC.     

 



7 
 

11- This circular shall apply to all parties and individuals mentioned in Article 5 of Law 44 

of 24 November 2015, where applicable.  

 

This circular shall be published in the Official Gazette and shall enter into force upon its issuance.   

 

Beirut, 24 November 2021 

The Chairman of the Special Investigation Commission 

The Governor of Banque du Liban  

Riad Toufic Salamé  


